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Legal Title 
Medi-Cal Drug Rebate Fund 

Legal Citation/Authority 

Chapter 38, Statutes 2019 (SB 78) 

Welfare and Institutions Code section 14105.36 (a) (1) 

Fund Classification 

GAAP Basis 
Governmental/Special Revenue Fund 

Fund Classification 

Legal Basis 

Governmental/Other Governmental Cost Fund 

Purpose 
To deposit rebates from drug manufacturers to fund the nonfederal share of the health care 
services for children, adults, seniors, and persons with disabilities enrolled in the Medi-Cal 
Program.   

Administering Agency/Business Unit Code 
State Department of Health Care Services/4260 

Major Revenue Source 
Rebates from drug manufacturers. 

Disposition of Fund (upon abolishment) 
Pursuant to Government Code section 16346, in the absence of language that identifies a 
successor fund, any balance remaining in this fund upon abolishment, shall be transferred to 
the General Fund. 

Appropriation Authority 
Continuously appropriated without regard to fiscal year.  

State Appropriations Limit 

Excluded – Revenues in this fund are not proceeds of taxes, however, when transferred, may 
become proceeds of taxes.  These revenues have a logical, direct relationship with the use  
or purposes for which they are used. 

Comments/Historical Information 
 

 


